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3.  Excises

An excise or internal revenue tax may or may not be
shifted. It is virtually one form of the pjofits tax discussed
above. The problem depends for its solution on the con-
sideration of all the complicated points referred to there.1
It may be said, however, that in the majority of cases such
a tax tends to be shifted in whole or in greater part.

Much the same may be said of an import duty. As a
general rule, this tax will be partially or completely shifted;
but the exact result will depend on the particular conditions
of the individual cases in question. The application of the
general principles of incidence to customs duties is so impor-
tant as to warrant a somewhat more extended discussion.

4.  Import and Export Dirties

The theory of international value, as it has been success-
fully developed by the classical economists, is nothing but
an application, although an exceedingly complicated one,
of the general law of value.2 The elements that enter into
the equation of international demand are so numerous and
so complex that an investigation of the actual effects of
a tax upon any one class of commodities would require for
its proper solution not only an acquaintance with the details
of the theory itself, but also an intimate knowledge of all the
forces influencing the supply of, and the demand for, the
commodities affected in the two countries immediately con-
cerned as well as in all the other countries that constitute

1 Above, pp. 270-294.

2 The most successful restatements of the theory by modern authors are to
be found in Bastable, The Theory of International Trade, with Some of its Appli-
cations to Economic Policy, 2d ed., 1897, an<^ Edgeworth, "The Theory of Inter-
national Values," a series of articles in the Economic Journal, iv (1894), pp.
35-50, 424-443, 606-638.   The particular question of the shifting of a tariff tax
was treated by Professor Bastable in his " Incidence and Effects of Import and
Export Duties," in the Report of the British Association for 1889, pp. 440 et seq.